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ABSTRACT

Indians are transforming from rural India to digital India with so many initiatives by the Central
government of our country. The initiatives like Make In India, Jan Dhan Yojana, Swatch Bharat,
Demonetization Of Currency are all contributing for the growth of Indian economy. These schemes are to
improve the productivity of our country and also for proving a better standard of living for Indians. India
is a strong nation with more than 50% of its people is in the working age. With this strength we can
achieve success if we work hard with strict rules and regulations. Thus this paper is focusing on the
implications of PMJDY scheme in the scenario of developmental aspects across India.

Keywords: Jan Dhan Yojana, PMJDY, Demonetization of Currency, Digitalization
Introduction:

India is identified as fastest growing economy. One of the main reasons that contribute for this is
Digitalization. Today we are living in digital era. Digitalization is the key word that is heard in every part
of the world and especially it is the motto of present India. We want to make our country as Digital India.
Our government is taking many initiatives to make this change successfully. Digitalization is the use of
technologies to provide new revenues to the business and the country as a whole. Use of digital
technologies can be made in every form of organization. Thus this is making India to become fastest
growing economy in the recent past. The fast growing industries like software, e-business, and
pharmaceuticals are all playing the key role in the development of Indian economy. But this is applicable
to only those who can use the digital technologies and the financial services.
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In this regard the government of India concentrated on the concept of financial inclusion for the benefit of
all the people of our country. Financial inclusion is the process of providing all the financial services at
affordable costs to sections of disadvantaged and low-income segments of the country. But to provide the
financial services all the people should have access to banks which indicates the need for bank account
for every Indian. Pradhan Manthri Jan Dhan Yojana is aimed at this objective. That is to make every
Indian a bank account holder.

Literature of Review:

(Dr. Sudhinder Singh Chowhan, 2014) — This paper focuses on the launch of Jan Dhan Y ojana scheme for
all Indians and its impact on the improvement of living standards of all the people as a part of Financial
Inclusion which emerged in 2000. Financial inclusion helps in providing the financial services like
banking facilities to all the citizens.
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(Dr.B.C.M. Patnaik, 2015) — This study is mainly focused on the respondents’ opinion on opening bank
accounts as per the national mission of “PMJDY”. The study was conducted to Eastern region of India
and capital region of Odisha comprising household servants, labourers, taxi drivers contractual staff etc.,
It is observed from the sample that the people are not interested to open bank accounts as they do not have
savings to deposit. Thus awareness camps are required to create interest in people to open bank accounts.

(Rai, 2015) — This focus of the paper is to analyse PMJDY scheme as many Indians are not still availing
bank accounts. They are all out of the growth sector or in unorganized financial system which does not
directly contribute to the development of our country.

(Raval, 2015) — The financial system affects the growth rate of our country. But most of the Indians are
not a part of this development. Thus PMJDY is an innovative initiative to increase the contributions of
Indians for the sake of our country.

(Guntupalli, 2016) — This study is mainly focused on identifying the role of government and banks to
implement and encourage the people to actively participate in PMJDY. The study identifies that the low
income received by the people is making it difficult to open the accounts and continue the transactions
through banks.

(Dr. C. Paramasivan, 2015) — This study is exclusively focusing on the role of public sector banks in the
implementation of the national mission “PMJDY” and it is observed that they are working well.

(Dheeraj Agrawal, 2015) — The study is based on the opinions collected from individuals and reports of
Canara Bank. The study identifies that this initiative is considered as a stepping stone for the growth of
Indian economy as it provides easy access to banking services for the weaker section people.

(Aswathy V K, 2015) - . This paper focuses on the measures initiated by RBI for better Financial
Inclusion and the extent to which the Pradhan Mantri Jan Dhan Yojana is contributing to it. The study
found that the many people have opened bank accounts due to the scheme.

(DAS, 2015) — This study focuses on identifying the effectiveness of innovative schemes like
MGNREGA and PMJDY. The study resulted that the financial transactions have improved for the poor
sections also.

Objectives of the Study:

e To study the implications of Jan Dhan Yojana in the case of demonetization.
e To study the impact of Jan Dhan Yojana in the growth of Indian economy.

Research Methodology:

e The study is conducted basing on secondary data that is books, journals, magazines and the
reports published by RBI, Public sector banks etc.
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Analysis and Interpretation:

Pradhan Mantri Jan - Dhan Yojana

(Accounts Opened as on 30.11.2016)

(All Figures in Crores)

% OF
NO OF BALANCE
Bank RURAL | URBAN | TOTAL | RUPAY AADEIVAR g ZIEIRO>
Name CARDS SEEDED ACCOUNTS | BALANCE-
ACCOUNTS
Public
Sector 11.44 9.07 2051 15.60 1151 57939.75 22.93
Bank
Regional
Rural 3.79 0.62 441 2.95 2.07 13682.12 20.10
Bank
Private 0.52 0.34 0.86 0.81 0.37 2699.69 34.92
Banks
Total 15.75 10.03 25.78 19.36 13.95 74321.55 22.85

Once the scheme has been announced the number of accounts opened was very high. Within two years
the total number of accounts opened was 25.78 crores with 74321.55 crores in their accounts. In order to
operate these accounts the banking operations are being extended into rural India. The number of people
who are using debit cards and ATMs are being increased vastly. The number of people who are involved
in e-commerce through digital resources is increasing at a very faster rate.

No of ATMs No. of Debit cards
Jun-12 | 99218 290677993
Jun-14 | 166894 409034442
Jun-16 | 201335 691142157

The Present Scenario:

Recently the government of India came with a new surgical attack on our economy in the form of
demonetization. The bigger notes 500/- and 1000/- have been banned. Suddenly the monetary situation
has become complicated. Without the supply of currency all the business transactions have been
stumbled. Everybody is now forced to make use of digital services. Previously even if you are having
accounts, most of them are performing the transactions through paper directly approaching the bank. But
now banks are also not in a position to conduct these operations. But to have digital payments we need to
first have an account. But most of the rural India is not with a single bank account until recent past. But
the scheme PMJDY has allowed them to create new accounts thus pouring money into banks and also to
avail a Rupay card.
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This act was claimed as an effort to stop the current banknotes for funding terrorism and also to reduce
the black money in the country. India ranks 76" in the corruption perceived index. To curb corruption our
government took this initiative. Thus the move was a step towards development of India. But the sudden
decision was a big problem to all the people. The banks were short of cash and ATMs were always out of
cash. It became a big burden for all common people, business people, offices etc. Now the only way to
get cash, or exchange old notes with the new one is done by only banks and post offices. This is easily
possible if you have account with them. Thus all the people who opened their accounts can get maximum
benefits from banks. At the same time they are also having overdraft facility on their PMJDY accounts.
So they can get money from these banks also.

Limitations of PMJDY:

e Jan Dhan Yojana created Guinness record in the opening of accounts. But at the same time the
dormancy rate is also high in these accounts when compared to other accounts.

o 22% of the people are maintaining zero balance accounts which ensure that the circulation of
currency will be less.

o Number of people who opened account in this scheme and their share of using digital services in
banks is truly less.

o Most of the people are not still aware of the benefits of financial inclusion which is making them
to be far from banking transactions.

Conclusion:

PMJDY scheme is very useful to all the people and especially in the scenario of demonetization of
currency. With this scheme many people have become bank account holders and thereby are able to enjoy
the benefits provided by the government through banks. But the government should take initiatives to
reduce the dormancy of these accounts, thereby increasing the pace of transforming India into Super
Power in the near future.
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